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Goal of My Presentation- Understand These Topics
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Wealthy People Pay Less Taxes

-

At Atk 27 4 x & A thoi AP Fr %
7/4/?/;/,/%%// neonie ¢/9”f7ﬁ/"¢¢¢/%%4¢//7 weaiull 110111 4 5atdly
///////// J 7 o // ///
/44/// ’ // 4/4 ///4/ = y/r N
/ %

Vaost wealilny bec /é/;/////////é/%é MonNey

MO S/ /'7’/7////442//?;//;/{/{//;////4/////////%4///lfl/W/////é///g// / . o

@ g
"

Lo

5’/; [

R B 0 o B o “ ~ 4 @ . 1 @
wealllly beoble earn mcoime 1rom mmvesunents and re

£ /?

/' - Yy 5 ;/7?7! ,é ) ,//l// 5 1.%/ = [ C é’/’/‘/‘ ‘
2 //?7 /A&/é vl ;/’é/zéﬁ% ate s 1) /0
D ////// . £ 5 ¢ A 1
///Wz,, can be one o 4z5';/a,@w,f//:;/;,:fw///f;&,’é;;;%/ga,%ﬁza;f; %
7 ,//////// ~a A’ * z : ¥
//7////////%/ / Deople aon L pay megn income Le
L’ i k7, £
T ////////
7 ////’// ,// T A G g G / 7 Z »
//f/@// Nncome 15 Not supject 1o N
0

e

7
aly mco
/
___
ncome ordinary nc

|4 £
% 2 1S Yot SUuiect to




How Much Do You Need To Retire?
(assuming a 4% withdrawal amount)
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Retirement Account Savings- Limits




What is an Asset- definition
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What is a Liability- definition
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IRS Income Reporting

rent Schedule E
its 1040
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What is AGI (Adjustable Gross Income)

. 2 Educator expenses . . . . . . . . . . .

AdJUSted Certain business expenses of reservists, performing artists, and

Gross fee-basis government officials. Attach Form 2106 or 2106-EZ

Income Health savings account deduction. Attach Form 8889 .
Moving expenses. Attach Form3%03 . . . . . .
Deductible part of self-employment tax. Attach Schedule SE .
Self-employed SEP, SIMPLE, and qualified plans . .
Self-employed health insurance deduction . . . .
Penalty on early withdrawal of savings . . . . . .
Alimony paid b Recipient’s SSN »
IRAdeduction . . . . . . . . . . . . .
Student loan interest deduction. . . . . . . .
Tuition and fees. Attach Form8917. . . . . . .
Domestic production activities deduction. Attach Form 8303 E_-
Addlines 23through 35 . . . . . . . . . . . . ... - m

Subtract line 36 from line 22. This is your adjusted gross income . . . . . N

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11320B Form 1040 (2015)

Adjusted
Gross

Income

AGl 15 the sum of wages, taxable interest, dividends,
IRA distributions, capital gains, rental, and SS benefits

NAIAIIMIIIIRIRIIIIININIINN;INMMhiannne

Bottom line of 1040 page 1 of tax return Chris Warren

chris@smartsourcerealty.com
512-257-9836
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Adjusted Gross Income (AGI)
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Tax Rates- Married/Filing Jointly- 2017
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Income Tax Rates
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Other Income/Tax Items- IRS 2017
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2018 Tax Changes
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2018 Tax Changes- cont’d
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Advantages of Real Estate Investing
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Real Estate Deductions

7 7 N 7/ ’ ~ -
nvestment Propert

% NN

‘4 A
/// /

z’f//’//’ B0 e /(, 2.2 4

/

Repall’s X

.

MpDrovements reciate)

o .

055 From sale

mapa N7

) ™
[ ] ce



Your Children’s College Education- paid by
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Return On Investment - Leverage
with Real Estate
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Mortgage Qualifications- Investment Real Estate
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Depreciation - sample calculation
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Sample Investor Transaction
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Cash Flow/Profit/Loss Analysis- rent $1375/mo
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Return On Investment - Sample 12 month
Calculation




Extra Benefits to Realtors & Property Managers

-

w
?

,// ; S NONes
/// 4 7 2 7, s © F ,4 F3 /g
MM il g ] % Y 2 £e Ay |

e 4 5 o o . . ~ Ik ] A . / % (ot C - a
/ opervies witny renants betow marker 1rom voonw investors (nave
////////

Ly
1S

Hr e Froesry Y s 11 % N oot = % ' 1CC o
opernies 11om move-up cuents and get a comimnission |
o ¥ o

1t . 7

)7 2
B £ o //'//411 @Y y’ 4 1;/;/ L XY "'/‘ 2 //5/4 NI C O CINDYT B & 14/” X FY LN - & /’/"/
7/4/////%/,////’///»7// VO I arla supeadse shadce tO arttorney Oaill U

/77/ /

smOrTsourcq



SFR- Advantages
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Duplexes- Advantages




Duplexes- Disadvantages
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4Plexes- Advantages
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What is the Definition of Wealth?
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How To Build Wealth?
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Summary
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Questions & Answers




